




MEANS ACCUMULATED IN PPK LIKE YOUR SECOND WALLET

[bookmark: _GoBack]How can you withdraw your savings when you reach the age of 60?
WHEN WILL YOU MAKE USE OF THE SAVINGS ACCUMULATED WITHIN PPK?
You will withdraw the means accumulated within PPK after reaching 60 years of age. You can withdraw all of them at once, but the most beneficial way regarding taxes is to make a single withdrawal of 25% of the accumulated means, and then withdraw the remaining 75% in at least 120 monthly instalments (for 10 years). That way you won't pay the Capital Gains Tax. The order for withdrawal of means after reaching 60 years of age, can be submitted via the Transaction Service www.nntfi24.pl. More information about orders can be found in the PPK operating agreement available in www.nntfi24.pl service, after logging in with Your participant number and password.
If needed, there is a possibility of reducing the number of installments or withdrawing the full amount, however that will involve paying the flat-rate income tax. 

There is also a possibility of withdrawal as a spousal benefit, if both spouses have reached 60 years of age. The spousal benefit is paid-out jointly for both spouses, by transfer to the indicated bank account or the account held with a credit union.



or
NO TAX
You pay the plat-rate income tax of 19% on amount intended to be paid out in instalments
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of savings paid out at once

75%
of savings paid out in 120 instalments throughout 10 years
25%
of savings paid out at once

75%
Of savings paid out in a shorter period than 10 years
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General rule:







In what circumstances can you make use of the accumulated means earlier?

· In the case of your, your spouse's or your child's serious illness, you can use up to 25% of the means without any obligation to return it. 
· If you haven't reached 45 years of age and would like to cover your own contribution when getting a loan for an apartment or for building a house, you can withdraw even 100% of means, providing that you will return all of them within 15 years
You can also withdraw money as a Return at any time, even before reaching 60 years of age, but in that case:
· You pay capital gains tax;
· You will return 30% of the value of Employer's Contributions, due to the fact that they have been exempted from social security contributions, hence the collected 30% will be recorded as your contribution to pension insurance kept within Social Insurance Institution
· You will return all premiums granted from the State.












· As a transfer payment 
Within the Transfer Payment You can transfer the means accumulated on one PPK account to:
• another PPK account;
• to the term deposit savings account or term deposit account held with a credit union after you reach 60 years of age, assuming that the payout of these means, can be made only in accordance with the rules specified in the Act 
• the individual pension account (IKE), or employee pension programme account of a spouse of the deceased PPK participant or of the entitled person;
• to the insurance company conducting business as defined in Chapter I of the Attachment to the Act on insurance and reinsurance activity 





[image: ] · Funds returned to the participant are upon deduction of the income tax 
· Premiums from the welcome and annual bonuses are transferred to the account specified by the  labour minister
30%
Paid to Social Insurance Institution (ZUS)
account

70%
Paid to the participant upon deduction 
of the income tax
You may request to return your funds at any time.
Your funds will be returned in the amount as follows:
· Funds contributed by the Employer:
When the decision regarding the payout of means to one of the above mentioned destinations will be enforced, your employer will automatically cease to make contributions to your account.

· As a Return
Means accumulated on your account are private. In the case of a divorce (if You have community property) they are divided, and in the case of your death, they are inherited. 
You can indicate a specific person or persons entitled to obtain the accumulated means in the case of your death. If you don't do that, after your death the means will be inherited in accordance with the regulations defined in the Act on PPK and regulations of inheritance law. The Return on behalf of that person can be for the total amount of the means accumulated on the PPK account of the deceased person, as well as part of that amount. There is a few ways to receive due savings and it's dependent on the disposition included in the request of an entitled person. The means can be moved as a transfer payment into PPK, IKE or PPE of the entitled person, as well as in cash by bank transfer to that person's account.
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